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SUBJECT:  Status of State and Federal Transportation Programs.  

BACKGROUND:  On Sunday, the State Legislature approved a transportation funding program and revenue package.  Largely funded by a series of motor fuels tax increases and vehicle weight fees, the package includes partial funding for several major projects in King County, subject to voter approval of matching funds through the Regional Transportation Investment District (RTID).  Cities and counties will receive additional road funding from a portion of the state gas tax increase.  Details in this preliminary overview may change as more information becomes available and the Governor acts on the bills enacted by the Legislature.
At the federal level, the Senate began debate on H.R. 3, a multi-year surface transportation authorization program for Fiscal Years 2004-2009.  The House of Representatives approved the bill on March 10.  The current authorization act has been extended until May 31, 2005, and Congressional transportation leaders hope to complete action on H.R. 3 before that date.
State Legislative Transportation Package

Revenues – the state gas tax, now 28¢/gallon, will increase by 3¢/gallon in July 2005, 3¢/gallon in July 2006, 2¢/gallon in July 2007, and 1.5¢/gallon in July 2008.  Vehicle weight fees were increased, as were several other fees.
City and County Road Funding – the revenue from 1¢/gallon of the state gas tax increase will be distributed to cities and counties.  Counties will receive the revenue from ¼ cent of the July 2005 increase and from ¼ cent of the July 2006 increase.  These funds will be allocated according to existing formula by the County Road Administration Board (CRAB).  CRAB estimates that King County will receive an additional $783,000 per year from the first ¼ cent and another $783,000 per year from the second ¼ cent.  These funds would be in addition to about $13.8 million per year that now goes to the county from current revenues.  Attachment 1 is a CRAB list of funding to each county.  As Executive Sims noted in a recent statement on transportation legislation, the additional funds fall short of replacing the revenue lost through elimination of the Vehicle License Fee (VLF).
King County Projects and the Regional Transit Investment District (RTID) –
the Legislature approved partial funding for several major transportation projects in King County, including:

· SR 99 Alaskan Way Viaduct, $2 billion;
· I-405, various projects, $972 million;

· SR 520 Evergreen Point Floating Bridge Rebuild, $500 million;
· Federal Way Triangle Interchange (I-5/SR 18/SR 161), $100 million;
· I-5 improvements, $38.1 million;
· I-90 Two-Way Transit, $30 million;

· SR 99/Aurora Phase II Improvements, $10 million;
· SR 167 – SR 410 to 15th Street SW HOV, $80 million;

· SR 167 – High Occupancy Toll (HOT) Lane project, $12.6 million;

· SR 509/SR 518 Interchange, $6.25 million;
· SR 509, $30 million;

· SR 518, $20 million;

· SR 522/I-5 to I-405 Multi-modal Project, $13 million;

· SR 522/UWBCC Campus Access, $26 million;

· East Marginal Way Ramps, $6.92 million;

· Strander Boulevard/SW 27th St. Connection, $4 million;
· Fauntleroy Ferry Terminal Preservation, $24.3 million;

· I-5 Preservation, $15.17 million;

· King Street Station Track Improvements, $15 million.

These funds are in addition to funds already provided through the nickel package.

Replacement of the Alaskan Way Viaduct and SR 520 bridge and other major projects will require billions of dollars in regional matching funds through a voter-approved RTID ballot measure.  The Legislature did not amend the RTID enabling legislation but did require that the Central Puget Sound area adopt a regional package by January 2007, or funds for projects in the region may be reallocated.


 Public Transit – The Legislature approved Substitute House Bill 2124, which creates a new office of transit mobility in the state Department of Transportation.  The goals include facilitating “connection and coordination of transit services and planning” and “maximizing opportunities to use public transportation to improve the efficiency of transportation corridors.”

The department is also directed to establish a regional mobility transit grant program for “projects such as intercounty connectivity service, park and ride lots, rush hour transit service, and capital projects that improve the connectivity and efficiency of our transportation system.”  At this writing, it is unclear what sources will be used to fund the grant program.
In the transportation budget, the Legislature retained a previously-enacted special needs transportation program but conditioned some King County funding.  Of the first $450,000 in special needs transportation funding for King County, $320,000 is earmarked for operation of electric trolleybuses instead of diesel buses on Capitol Hill through June 30, 2007, and $130,000 is earmarked to provide training for blind individuals traveling through Rainier Valley and the Seattle area.
Vashon Passenger-Only Ferries – The Legislature approved funding for two more years of passenger-only service between Vashon and downtown Seattle.  Starting on January 1, 2007, service is to be provided on the triangle route connecting Southworth, Vashon, and downtown Seattle.  A ferry study commission is tasked with reporting back to the Legislature on passenger-only ferry options by the end of the year.  King County is expected to provide an indication of its potential interest in operating passenger ferry service as part of the waterborne transportation study that should be completed later this year.

Federal Surface Transportation Reauthorization

After years of delay, Congress may be about to reauthorize federal surface transportation programs.  H.R. 3 is the highway and transit authorization act that is the successor to the Transportation Equity Act for the 21st Century (TEA 21), the current multi-year authorization bill.  TEA 21 expired in September 2003 and has been extended six times, most recently until May 31.
The federal highway program provides states with crucial highway funding – including flexible program funds that are allocated by regional planning organizations such as the Puget Sound Regional Council.  The federal transit program also provides vital support to local transit agencies. 

The House approved H.R. 3 on March 10, and the Senate is now debating the bill.  H.R. 3 would authorize $284 billion for surface transportation programs in federal Fiscal Years 2004-2009.  The Senate is expected to consider an amendment to increase overall spending by about $16 billion and an amendment to increase the transit share of total spending from 18.2% to 18.8%.  The White House has threatened to veto the bill if total expenditures exceed $284 billion.
Highways and transit would both see significant increases above the funding levels provided during FY 1998-2003, the TEA 21 authorization period.  The impact on each state will depend on decisions by a House-Senate conference committee that will begin to meet following Senate approval of the bill.  The conference committee will also set funding levels for thousands of individual projects throughout the nation.
ATTACHMENT:
1. CRAB Fact Sheet on County Road Funds


 
