	[image: \\council2\reed$\RWQC\Moody's Assigns Aa2 to King County WA's sewer revenue  bonds_files\researchdoc_logo.gif]
	[image: \\council2\reed$\RWQC\Moody's Assigns Aa2 to King County WA's sewer revenue  bonds_files\Pdf-icon.gif]
Export PDF 
[image: \\council2\reed$\RWQC\Moody's Assigns Aa2 to King County WA's sewer revenue  bonds_files\csv-icon.gif]
Export CSV 

[image: \\council2\reed$\RWQC\Moody's Assigns Aa2 to King County WA's sewer revenue  bonds_files\Email-icon.png]
Email 

[image: \\council2\reed$\RWQC\Moody's Assigns Aa2 to King County WA's sewer revenue  bonds_files\Print-icon.png]
Print 

			
	
	



		
	
	



		
	
	



	
		
	
	







	



	Related Issuers
	[image: \\council2\reed$\RWQC\Moody's Assigns Aa2 to King County WA's sewer revenue  bonds_files\expand.gif]

	King (County of) WA 

	King (County of) WA Sewer Enterprise 


Related Research 
	[image: \\council2\reed$\RWQC\Moody's Assigns Aa2 to King County WA's sewer revenue  bonds_files\lock.png]
	New Issue: King (County of), WA: New Issue: Moody's assigns Aa1 to King County, WA limited tax G.O. bonds

	
	Rating Action: Moody's assigns Aa1 to King County, WA limited tax G.O. bonds

	[image: \\council2\reed$\RWQC\Moody's Assigns Aa2 to King County WA's sewer revenue  bonds_files\lock.png]
	New Issue: King (County of), WA Sewer Enterprise: New Issue: Moody's Assigns Aa2 to King County WA's sewer revenue bonds

	[image: \\council2\reed$\RWQC\Moody's Assigns Aa2 to King County WA's sewer revenue  bonds_files\lock.png]
	New Issue: Moody's assigns Aa1 to King County, WA limited tax G.O. bonds

	
	Rating Action: Moody's assigns Aa1 to King County, WA limited tax G.O. bonds


Rating Action: 
Moody's Assigns Aa2 to King County WA's sewer revenue bonds
Global Credit Research - 27 Jan 2016 
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New York, January 27, 2016 -- Issue: Sewer Refunding Revenue Bonds, 2016, Series A; Rating: Aa2; Sale Amount: $279,000,000; Expected Sale Date: 2/1/2016; Rating Description: Revenue: Government Enterprise 
Summary Rating Rationale 
Moody's Investors Service has assigned a Aa2 rating to King County, WA's Sewer Refunding Revenues Bonds, 2016, Series A, expected to be issued in the amount of approximately $279 million. Moody's also maintains the outstanding Aa2 we have on approximately $2.5 billion outstanding parity revenue debt. 
The sewer system's ratings reflect its large size, strong service area wealth, healthy liquidity, and its history of regular rate increases, and satisfactory legal provisions, including a requirement of its customers to continue to receive service even in the absence of service agreements. The rating also incorporates the high level of indebtedness of the system and large capital program that will result in additional debt issuance. 
Rating Outlook 
The sewer system's stable rating outlook reflects our expectation that management will continue to achieve satisfactory operating performance, maintain healthy debt service coverage and cash levels, and implement rate increases as necessary. 
Factors that Could Lead to an Upgrade 
Significant reduction in the amount of debt outstanding 
Sustained increase in debt service coverage levels 
Factors that Could Lead to a Downgrade 
Deterioration of financial position with significantly less available liquidity 
Significant reduction in annual debt service coverage 
Legal Security 
The new bonds are secured by a senior lien on sewer revenue that is subordinate only to operating and maintenance expenses of the sewer system. 
Use of Proceeds 
The bond proceeds of the new issuance will advance refund portions of the county's Series 2007, 2008, 2009, and 2010 sewer revenue bonds. 
Obligor Profile 
The county's sewer system provides wholesale wastewater services to 37 participants, primarily municipalities, throughout the Seattle metro area. 
Methodology 
The principal methodology used in this rating was US Municipal Utility Revenue Debt published in December 2014. Please see the Credit Policy page on www.moodys.com for a copy of this methodology. 
Regulatory Disclosures 
For ratings issued on a program, series or category/class of debt, this announcement provides certain regulatory disclosures in relation to each rating of a subsequently issued bond or note of the same series or category/class of debt or pursuant to a program for which the ratings are derived exclusively from existing ratings in accordance with Moody's rating practices. For ratings issued on a support provider, this announcement provides certain regulatory disclosures in relation to the rating action on the support provider and in relation to each particular rating action for securities that derive their credit ratings from the support provider's credit rating. For provisional ratings, this announcement provides certain regulatory disclosures in relation to the provisional rating assigned, and in relation to a definitive rating that may be assigned subsequent to the final issuance of the debt, in each case where the transaction structure and terms have not changed prior to the assignment of the definitive rating in a manner that would have affected the rating. For further information please see the ratings tab on the issuer/entity page for the respective issuer on www.moodys.com. 
Regulatory disclosures contained in this press release apply to the credit rating and, if applicable, the related rating outlook or rating review. 
Please see www.moodys.com for any updates on changes to the lead rating analyst and to the Moody's legal entity that has issued the rating. 
[bookmark: _GoBack]Please see the ratings tab on the issuer/entity page on www.moodys.com for additional regulatory disclosures for each credit rating.
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