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Comparison OEFA Eorecasted Revenues

JullysversuisiManicht 2026 Hoie casts

OEFA I*_ g
King County July 2025 and March 2026 Total Revenues
Source: OEFA
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I Mar26 Revenues Less 2025 Leg. & renewal levies 2025 Leg. Sales Tax Impact (ESSB5814)
12025 Leg. Safe & Stable Comm sales tax C—1PT renewal levies
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ChangesitorKey Revenues Compared to

Jully: 20251 Eoiecasit

S in Millions 2025 2026-2027 2028-2029
Revenue Type Total GF Total GF Total GF
Total Property Tax S S $ 1,000.68 | S 6.30] $ 1,083.79 (S 10.07

Property Taxes Less 2025 Renewal Levies S S S 104.05 |$ 6.30| S 117.75|$ 10.07
Total Sales Tax S 2634 |S 461 S 216.86 |S 207.54| $ 261.52|$ 219.33

Sales Tax Less 2025 Leg. & SSC levy S 2259 |S 461 S 105.62 | S 3.36| S 150.75 | S 1.92
Hotel/Lodging/Rental Car Tax S (409 |S S (10.94) | S S (12.23)] $
REET $ (059 |S S (1.32) | S - s (2.12)] $
Gambling Tax $ (012) |s (0.12) s (0.23) IS  (0.23) S (0.25)|$ (0.25)
E-911 Tax $ (031) |S S (0.05) | S - 1S 0911 $
Penalties & Interest $ (0.07) |s (0.07) S (1.15) |S  (1.15) $ (0.74) |$ (0.74)
Cannabis Tax $ 005 |$ 0.05 S (0.17) |$  (0.127)| $ (0.44) |$ (0.44)
Recording Fees $ 139 |S $ 277 | $ -|s 220 $
Change in Total Taxes S 2259 |S 446/ S 1,206.44 |S 1.80| S 1,332.64 | S 0.49
Sz:,nli;-raxes Less 2025 PT renewals & S 1884 |S 4.46| S 198.56 | S 8.10| S 255.82 | S 10.56
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U.S Economy is Slowing

US Real GDP grew 2.2% in 2025

US Inflation in 2025 averaged 2.7% -below expectations

Federal Reserve had 3 rate cuts in 2025; kept same federal funds rate for first 2 months 2026
30-year mortgage rates have fallen a little below 6%

Navigating Uncertainty - New Wars, Court Decisions

Inflation has been slower than expected due to the Trump tariffs — effect of court ruling
Tariffs levels remains uncertain as policies change due to court ruling

Deportation policies are in place, but the future impact on net legal immigration is unclear;
War in Iran is adding more instability to oil markets and Middle East economies-excluded
Risks: Higher inflation (tariffs, oil prices, supply chain disturbances), continued weak labor
market and govt & company layoffs, stricter immigration policies, and wider foreign conflicts

KC economy will have minimal growth

King County taxable sales came in stronger in 2025 at 2.8% year-over-year

King County employment in 2025 has been weaker than expected at -0.8%

KC has lost on average 12,700 jobs in 2025 compared to last year

2025 Unemployment in King County averaged 4.4% but has been increasing with December
unemployment rate at 4.9%

King County home prices grew little in 2025, 1.6% over last year
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GDP growith moderated in 202i5 afiter: a

weakistanttothe yeais

OEFA Iag U.S. Real GDP Growth Forecast
King County

CCAROC-SAAR; with Actuals & Baseline Forecast February 2026 Forecast
Source: IHS Global Insight
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Stubborn Inflation:

Conelinflation suiggests structuraliissue

OEFA I-' g
King County

10.0%

Combating Inflation with Fed Funds Rate Increases

Fed Funds Rate (Current Target Rate=3.50-3.75); US CPI-U & Core US CPI-U
Source: FRED
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EocalllnflationtComponentst

Housing and food the majorcontributonrs
tolocaliinflation

OEFA I*', g
King County

Local Inflation Rate by Component

Bi-monthly inflation rate for STB CPI-U, No data available for October 2025
Source: BLS (FRED)
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KinigrCounity: gained, 87005 ob's in 2024

mosit wentito state andilocal governments

OEFA If g
King County

Change in Average Employment by Industry

Average Number of Jobs Gained/Lost in 2024 vs 2023 by Select Industries
Source: WA ESD

Total nonfarm I——— 8,658
Government I 14,075
Private education and health services I 5,642
Leisure and hospitality I 2,850
Other services 1208
Transportation, Warehousing, and Utilities 275 1
Manufacturing 500 H
Retail trade 617 B
Financial activities 642 H
Professional and business services 1,142 1IN
Wholesale Trade 1,208 1N
Construction 3,942 I
Information 5,283 IS

-10,000 -5,000 0 5,000 10,000 15,000 20,000



Kinig:Couinity losit 1.2, 7005 olbs in 202 5:

imany: to our lifeblood industries

OEFA If g
King County

Change in Average Employment by Industry
Average Number of Jobs Gained/Lost in 2025 vs 2024 by Select Industries
Source: WA ESD

Private Education & Health Services I 4,150
Government [ 1,333
Leisure & Hospitality BN 1,092
Financial Activities 1108

Wholesale Trade 142 1
Other Services 425 H
Retail Trade 483 H
Manufacturing 817 N
Construction 1,408 I
Transp., Warehousing, & Utilities 1,758 I
Information 4,525 I
Professional & Business Services 7,833 I

Total Nonfarm 12,717 [
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Taritts have declinediin popularkity

ovel thellast 200 yearshuntil 2025
o kg
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U.S. Tariff Rate History

Average Tariff Rate on US Imports 1825-2026 w/ estimated rate for 2026
Source: Tax Foundation
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202’5 end ediwithtlowensthan-avesage

employiment; lhouse prices, &taxablersales

OEFA If g
King County
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King County Economic Indicators

2023-2025 Actuals & 2

0 Year Average

Source: PSEF, Case-Shiller, WA DOR, BLS
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Housingrand rent price increases

moderated in 2025

Seattle House Price Growth & Rent Price Growth

Monthly year-over-year growth in House and Rental Prices; Jan 2019-Current
Source: Case-Shiller Index and BLS
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House prices lrave been ielatively flat
sincemortgagersatestwere hilked int2i0:22

OEFA Ig King County House Prices & 30-Year Mortgage Rates
King County

Zillow Home Value Index for King County & Avg 30 Fixed Mortgage Rates
Source: Zillow, FRED
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KC Residential Trends Are Dowmn - Lower

pricestandireduced transactions

King County Residential Transactions

Monthly Residential Transactions with Rolling Annual Average
Source: KC OEFA
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Buclkingtthieltrend:

New: Constirtctiontoutpacesitaxalblersales

OEFA I*', g
King County

Construction Taxable Sales vs New Construction

Aug-July Taxable Sales and Year Ahead New Construction Value; in billions $
Source: OEFA, DOR, DOA
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TFhelUIFKE taxalblessalesiratiorsuggesitsta

UI-KC Construction Taxable Sales vs New Construction

slighitupticksim UIEKENC in, 2027
OEFA I’g

King County Aug-July Taxable Sales and Year Ahead New Construction Value; in millions $

Source: OEFA, DOR, DOA
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Rropenty: Taxes By TaxingiDiistsictEiom

20161 to 2026

King County Property Taxes By Taxing District

In millions $, Actuals 2016-2026
Source: KC DOA, King County OEFA

OEFA I*', g
King County

$2,000,000,000
W Hospital B UTGO Bond
mT it mF
$1,800,000,000 Flood m Roads $1,742.8M
Conservation Futures mEMS
| Crisis Care Centers (CCC) M Best Start for Kids (BSFK)
$1,600,000,000 B Puget Sound Emergency Radio Network (PSERN) B Veterans, Seniors and Human Services $1,554.9M
Parks (Operating) H AFIS $1,451.2M |
W Veteran's Aid W Dev. Disabilities & Mental Health ’ '_
$1,400,000,000 = Current Expense — |
. $1,294.4M - -
1,215.6M —_—
1,200,000, 1,117.
$1,200,000,000 $1,086.8M S 7.4M . -
s955.8M 72920M . . |
$862.1M ' ] | L]
$800,000,000 - ] B ] . I
$600,000000 | | | = I .
$400,000,000
$-

2016 2017 2018 2019 2020 2021 2022 2023 2024 2025 2026



Small cliangertorpropenty tax levies

except for tenewals ovel thisbienmivim

OEFA I*_ g
King County

$500,000,000

2026 & 2027 Biggest Change is Parks & EMS Levies

Incremental Change of Property Tax Levies from July 2025

Total Property Taxes Change = $1 billion, 39%
Total Property Taxes Less PT Renewal Levies = $104 million, 4%
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King County Salesh Tax: Collections

Maiclh 20261 vs Julys202'S

King County Total Sales Tax Collections

Actuals (Bar) and March 2026 Forecast (Bar) with July 2025 Forecast (Dashed Line)
Source: DOR, OEFA
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March & July forecast values include estimated sales associated with expansion of the tax base with ESSB 5814
& 2026 estimates include enhanced expectations from the World Cup. March fct also includes SSC levy.




Minimal inccementalbinecreaseltorsalesttaxes:

051 Y% Salfe & StablelCommunities Tax added to
thierMarch 2026 Eorecasit

2026-27 Sales Tax Increments for March 2026 Forecast

Change in 2026-27 Biennium Sales Taxes from July 2025 Forecast
Source: OEFA
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King County

$250,000,000
Total Sales Tax Increase = $216.9 Million, 7.6%
$204,180,080
$200,000,000
Total Sales Tax Without New SSC levy= $12.7 Million, 0.4%
$150,000,000
$100,000,000
$50,000,000

$3,251,022 $4I979I936 $731,271 $106,442 $2,368,521 $1,242,081
Local Metro Transit Mental Health Criminal Safe & Stable Health Culture Access
Justice Communities Through Program

Housing



MixediChangein @the Taxes Sincerjuly

20 26-27 Biemniuim

2026-27 Other Tax Increments For March Forecast

Change in 2026-27 Biennium Other Taxes from July 2025 Forecast
Source: OEFA
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March Alternative Forecast - Passage Millionaire Tax
(ESSB 6346) Overview

Assumptions

Based on the version of ESSB 6346 that passed out of the House Finance Committee

Repeals the expansion of retail sales base contained in 2025 ESSB 5814 with few exceptions
e Certain advertising services remain part of the retail sales base

Effective date for this repeal is January 1, 2029

Estimates start from baseline March 2026 forecast

Alternative Results Compared to Baseline Forecast

* The difference in the taxable sales projections between the alternative and the baseline

forecasts grows from -1% in 2029 to -6% by 2035

* The decline in sales taxes for all KC levies: -S102 million and -S106 million when there was a
full year of cultural access program taxes but declined to average $96.5 million when that levy
sunsets
Metro sales taxes are impacted the most by the decline: -S57 million in 2029 to -567 million
by 2035, 66% of the total decline of the alternative forecast in the later years




Diecline in Forecasted Revenues'— ESSB

6346 Altermative vis Baseline Eorecasit
Totral Revenue Wiith 202 5r Legt mpaicts

OEFA I*', g
King County
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King County Sales Tax Losses If Retail Sales Base
Expansion Is Repealed

2029 2030 2031 2032 2033 2034 2035
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March 2026 Alternative Pessimistic Forecast Overview

Assumptions

Baseline March forecast of taxable sales has annual growth of 3.3% from 2027-2035
Pessimistic national March 2026 forecast from Gl has lower growth rates in real GDP and real
personal consumption with 4th Qtr 2026 and 15t Qtr 2027 having nearly no change.

March Gl pessimistic national forecasts were adjusted further to model a minor US recession
Alternative forecast had adjustments to incorporate expanded retail sales in ESSB 5814

Pessimistic Results Compared to Baseline Forecast

The difference in the taxable sales projections between the alternative and the baseline
forecasts grows from -6% in 2026 to -14% by 2035.

Taxable sales under the alternative forecast had only negative change YOY in 2026 (with ESSB
5814 impacts) versus 6% growth in the baseline forecast

The decline in sales taxes for KC started at -S96 million in 2026 to -S200 million in 2035
Metro sales taxes are impacted the most by the decline from -$58 million to -$131 million by
2035, 65% of the sales tax total decline in the pessimistic forecast




Revenue Loss ($ in millions)

DeclimelintEorecasted Revienues in

Altermative vis Baseline FEorecasit
Total Revenue Wiith 202 5r Legt mpacts

g&zﬂ% Y KC Sales Tax Losses Under Alt. Pessimistic Scenario
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®Local ®mMetro = Mental Health ®Criminal Justice ® Health ThruHousing = Cultural Access Program = SSC
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http://www.kingcounty.gov/independent/forecasting.aspx
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