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Metropolitan King County Council
Budget and Fiscal Management Committee

STAFF REPORT

	Agenda Item:
	7
	Name:
	April Sanders

	Proposed No.:
	2025-0359
	Date:
	February 25, 2026



SUBJECT

An ordinance to authorize the execution of a new lease at an existing location in Seattle for continued use by Public Health – Seattle & King County at the Columbia City Center for Health. 

SUMMARY

Proposed Ordinance 2025-0359 would authorize the Executive to execute a lease agreement with the City of Seattle for space at 4400 37th Ave S in Seattle to continue operations at the Columbia City Center for Health. Public Health – Seattle & King County (PHSKC) has had a presence at that facility since 1988.  The prior lease ended on June 30, 2024, and has been in holdover status until a new lease is in place. The monthly lease payment under the 2019 lease was $9,354.07. 

If adopted, the proposed lease agreement would be effective once executed after Council approval[footnoteRef:1], and would expire after five years, with the option to extend the lease term five times for two-year periods. The monthly lease payment for this agreement would be $9,634.69 per month for 12 months, and would be increased annually by 3%.   [1:  The lease provides a lease commencement date of July 1, 2025, for reference purposes only. Exhibit 6, Confirmation of lease commencement date letter, would be filled out once the County signs the lease as an official start date.] 



BACKGROUND 

Public Health — Seattle & King County (PHSKC) works to protect and promote public health and ensure that people in King County have accessible, quality health care. PHSKC aims to improve the health and well-being of all people in King County as measured by increasing the number of healthy years that people live and eliminating health disparities. PHSKC is organized into eight areas: 

1. Assessment, Policy Development, and Evaluation unit; Communications; Preparedness; Health Policy and Planning; and local government relations including the King County Board of Health; 
2. Prevention, including the Medical Examiner’s Office and Vital Statistics; 
3. Chronic Disease and Injury Prevention; 
4. Community Health Services; 
5. Environmental Health; 
6. Emergency Medical Services; 
7. Jail Health Services; and
8. Administrative Services which include Public Health leadership, Finance and other services that support Public Health. 

2019 Lease Agreement. PHSKC has maintained a presence at the Columbia City Center for Health since 1988, as the Center was jointly developed that year by the City of Seattle and the County.  The prior lease was initiated on July 1, 2019, ended on June 30, 2024, and has since been in holdover status.  The City of Seattle as the lessor is requiring new leases for all tenants to reflect changes in space allocations, parking allocations, and to update standard lease provisions. 

Table 1 below provides an overview of those served by PHSKC in 2024 at the Columbia City Center for Health.  Data for 2025 will be available in late Quarter 1 of 2026.

Table 1. People Served on Site in 2024

	Program
	People Served in 2024

	Dental Program
	3,299

	First Steps (MSS/ICM)
	291

	Nurse Family Partnership
	232

	WIC
	2,073


ANALYSIS

Proposed Ordinance 2025-0359 would authorize the Executive to execute a lease agreement with the City of Seattle for space at 4400 37th Ave S in Seattle to continue operations at the Columbia City Center for Health. Public Health – Seattle & King County (PHSKC) has had a presence that that facility since 1988.  The prior lease ended on June 30, 2024, and has been in holdover status until a new lease is in place. 

At the Columbia City Center for Health, PHSKC provides services including Special Supplemental Nutrition Program for Women, Infants, and Children (WIC), First Steps – Maternity Support Services (MSS), Infant Case Management (ICM), Nurse Family Partnership (NFP), and dental services. The location also houses enrollment services for the Access and Outreach program, providing services to communities in need by having high visibility and easy access to the residents of Columbia City and surrounding communities.

According to the property summary, execution of this lease would strengthen PHSKC's mission to provide public health services to communities in need by offering easy access to members of the community.

Table 1 summarizes the terms of the proposed lease agreement. The starting lease rate is $9,634.69 per month.

Table 2. Summary of the Lease Terms of Proposed Ordinance 2025-0359
	Category
	Terms


	Lease Commencement Date
	July 1, 2025, listed for reference purposes only. Exhibit 6, the confirmation of lease commencement date letter, would be filled out once the County signs the lease as an official start date.

	Lessor
	City of Seattle

	Square Footage
	9,411 rentable square feet, which includes square footage on the first, second, and lower floors of the building

	Permitted Use
	Providing public health services to low-income persons, including use of space as office space, medical and dental facility, and meeting space

	Term
	Five years with option for five, two-year successive renewal options

	Rent Costs
	The base rent would be $9,634.69 monthly, with annual increases of 3%. See Table 3 for a summary of rent costs by year.

	Other Considerations
	Occupant parking allocations are identified in Exhibit 4 

	List of Exhibits to the Lease
	Exhibit 1: Legal Description
Exhibit 2: Depiction of Premises and Common Areas
Exhibit 3: Cash Rent/Public Benefit Programs/Annual Reporting
Exhibit 4: Parking Plan
Exhibit 5: Maintenance Responsibilities List
Exhibit 6: Lease Commencement Letter
Addendum A: Services, Supplies and Utilities Agreement between King County and Neighborhood Health




Fiscal Impact.  Table 3 below identifies monthly rent costs associated with the proposed lease and Table 4 lays out the funding sources covering both operating and facility costs.  Executive staff state that no supplemental appropriation is required and all costs were assumed in the adopted 2026-2027 Biennial Budget. 

Table 3. Monthly Rent Costs
	Year
	Period
	Monthly Cash Rent

	Year 1
	Month 1-12
	$9,634.69

	Year 2
	Month 13-24
	$9,923.73

	Year 3
	Month 25-36
	$10,221.44

	Year 4
	Month 37-48
	$10,528.09

	Year 5
	Month 49-60
	$10,843.93




Table 4. Funding Sources at Columbia City
	Revenue Source
	Dollar Amount
	Percentage

	Best Starts for Kids
	$2.0 million
	22%

	City of Seattle
	$0.3 million
	3%

	Medicaid Administrative Claiming
	$0.1 million
	1%

	Harborview Mission Support
	$1.7 million
	19%

	Patient Generated Revenue
	$3.7 million
	41%

	WIC
	$1.2 million
	14%

	Total
	$9.0 million
	




ATTACHMENTS

1. Proposed Ordinance 2025-0359 (and its attachments)
2. Transmittal Letter
3. Fiscal Note
4. Property Summary
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