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Budget and Fiscal Management Committee

Agenda Item No.:
5         


Date:                February 17, 2009
Proposed No.:       
2009-0080


Prepared By:   Amy Tsai
STAFF REPORT
SUBJECT:
A MOTION concerning the untimely filed petitions by six property owners for tax refunds in the total amount of $41,483.00, plus statutory interest. This legislation would allow the Treasury Operations Section to make the refund. 

DISCUSSION: 
This proposed motion would allow Treasury Operations to refund property taxes that were incorrectly paid to King County. Under state law, property tax refunds are permitted if the grounds for refunds are met (RCW 84.69.020) and if the refund petition is filed with the county treasurer within three years of the payment date (RCW 84.69.030). After the three year window, claims for refund require Council action to waive the time limit and grant approval for the refund.
Examples of grounds for property tax refund under RCW 84.69.020 include paying more than once, paying as a result of manifest errors in descriptions, paying as a result of clerical errors, paying under levies or statutes that were deemed illegal or unconstitutional, paying by mistake when exempt, paying on the basis of an assessed valuation that was appealed and reduced by the Board of Equalization or the State Board of Tax Appeals, or abated due to destruction of the property.
At the request of the Council, the Executive forwards all refund petitions requiring Council authorization on a quarterly basis. Representing requests from the third and fourth quarter of 2008, this motion would grant authority to Treasury Operations to refund six separate property tax claims that exceed the three-year claim period. 
The Department of Assessments has determined that a tax refund is warranted under the provisions of RCW 84.69.020 for the six taxpayers identified in Table 2, below.

Table 2. Six Taxpayers Requesting Refunds
	
	Name
	Reason
	Years
	Refund

	1.
	Verlin C. Lane
	Manifest error in description (valuations based on incorrect characteristics).
	1994-2004
	$4283.14

	2.
	Carmen Murphy
	Clerical error in listing the property and improvements that didn’t exist on assessment date (double assessment).
	1996-2004
	$1493.66

	3.
	Victor Lee
	Clerical error in listing the property (unbuildable lot).
	1983-2004
	$25,079.52

	4.
	Pi-Chun Wu
	Clerical error in listing the property (incorrect square footage of living area improvement).
	1993-2004
	$3478.55

	5.
	James W. Kahn
	Clerical error in listing the property (error in levy code designation).
	1994-2003
	$1503.68

	6.
	Dan Raymond
	Manifest error in description and clerical error in listing the property (real property assessed as personal property). 
	2003
	$5644.45



	
	
	
	Total:
	$41,483.00


These errors were corrected by the County Assessor, and any refunds for tax years 2005, 2006, and 2007 were made, as allowed by RCW 84.69.030. 

If approved, this motion would authorize refunds totaling $41,483.00 plus statutorily required interest (RCW 84.69.100). If disbursement were processed by February 27, the interest payment on the total claim would be $18,888.30, bringing the total refund amount to $60,371.30.  The one-time loss to King County would be 18 percent of this figure ($10,866.83), half of which would be a projected loss to the Current Expense Fund ($5,433.42). The remaining revenue loss would be incurred by a variety of taxing jurisdictions for which the County collects taxes.  The attached fiscal note (Attachment 3) shows the fiscal impact before interest is computed.
To put this request in perspective, on average approximately 3,000 refunds are made each year with approximately six untimely filed requests that are granted for the reasons stated in RCW 84.69.020.
REASONABLENESS:
The Council has consistently approved motions authorizing Treasury Operations to pay untimely-filed tax refund requests. Approving this proposed motion would constitute a reasonable policy and business decision.

INVITED:

Scott Matheson, Interim Treasury Operations Manager, Finance & Business Operations

Bob Cowan, Director, Office of Management and Budget

ATTACHMENTS:
1. Proposed Motion 2009-0080 (attachment to Proposed Motion available from Clerk’s Office)
2. Executive’s Transmittal Letter

3. Fiscal Note
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