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May 13, 2002

The Honorable Cynthia Sullivan

Chair, King County Council

Room 1200

C O U R T H O U S E

Dear Councilmember Sullivan:

The attached Ordinance would authorize the issuance of up to $725 million of sewer revenue bonds on behalf of the Water Quality Enterprise.

This authorization is comprised of two elements.  First, consistent with the Enterprise’s financial plan that supports the proposed monthly sewer rate of $23.40 for 2003, it includes up to $175 million to provide continuing funding for the Wastewater Treatment Division’s Capital Improvement Program through approximately the end of 2003.  Second, it includes up to $550 million that would be used to refund a substantial amount of the outstanding debt payable from sewer revenues in order to allow the Enterprise to take advantage of potentially lower interest rates.  

While only a small portion of the refunding activity contemplated in this ordinance would currently generate the county’s targeted level of savings, interest rates do not have to decline too far to justify the inclusion of this full authorization.  To the extent that some or all of this refunding activity can be successfully completed over the coming year, the Enterprise will experience lower future debt service costs that will ease pressure on future sewer rates.

These bonds will be sold by either competitive bid or negotiated sale in one or more series over a period of twelve months from the date of adoption.  The exact terms of the bonds will be established by the Manager of the Finance and Business Operations Division in consultation with the financial advisor and confirmed by the Council in separate Sale Motions to be adopted on the days of each sale.  Two drafts of Sale Motions are also included in this legislative package for prior committee consideration.  

Thank you for your consideration of this request.  If you have any questions, please contact 

Bob Cowan, Manager, Finance and Business Operations Division, at (206) 684-1935 or Nigel Lewis, Senior Debt Analyst, at (206) 296-1168.

Sincerely,

Ron Sims

King County Executive

Enclosures

cc:
King County Councilmembers



ATTN:  David deCourcy, Chief of Staff




  Shelley Sutton, Policy Staff Director 




  Anne Noris, Clerk of the Council

Paul Tanaka, County Administrative Officer, Department of Executive Services (DES)


Bob Cowan, Manager, Finance and Business Operations Division, DES


Nigel Lewis, Senior Debt Analyst, Treasury Operations, DES


Pam Bissonnette, Director, Department of Natural Resources and Parks


