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SUBJECT
This item is a review and discussion of a motion supporting Bank on Seattle – King County and naming King County government as a non-financial community sponsor to Bank on Seattle – King County. 
SUMMARY
Bank on Seattle-King County is a public and private initiative helping low- and moderate-income people without checking and savings accounts access affordable mainstream financial services, including checking, savings, credit, and financial education opportunities. Bank on Seattle-King County is working with 22 financial institutions in over 300 locations throughout the County to develop alternative affordable, fair loan products. The purpose of these products is to offer viable financial alternatives so that people don't have to rely on payday lenders. The overarching goal of Bank on is to help people who have been “unbanked” --- those who do not have accounts at deposit institutions---to keep more of what they earn, build savings, and improve their credit so that they can begin moving to financial success.  This motion would name King County as a community sponsor to Bank on Seattle – King County and would not commit or pledge any county funds to the program.  
BACKGROUND

Traditional banking services hold many barriers for the unbanked. They may require minimum deposits or account balances that individuals have difficulty meeting or maintaining; services and procedures can be complicated in their structure, with fees and penalties for noncompliance; and transaction-based services such as check cashing without a waiting period, bill payment, and money transfers may not be available. Other barriers to using the services offered by traditional financial institutions include language barriers, inconvenient hours of operation and location, and mistrust of banking institutions by the unbanked.

According to the Brookings Institution, there are an estimated 52,000 unbanked households in King County Not having access to financial institutions and services forces people to turn to predatory lending and check cashing practices; in Seattle alone these practices strip almost $22 million annually from families. The problem in Seattle and King County is not that banks and credit unions don't exist in low-income neighborhoods, but that people aren't using the financial products they are offering. Bank on Seattle-King County brings together community partners and financial institutions to work together to educate individuals and develop alternative affordable, fair financial products and services. 
The Bank on Seattle – King County initiative is the second campaign in the country to launch and connect people with accounts.  Planners are learning from the successful Bank on San Francisco initiative, which started in October 2006.  Four other cities in California, as well as Houston, Texas, Savannah, Georgia, Providence, Rhode Island, and several other cities plan to launch, or have already launched Bank on campaigns.  

As noted, there are 22 financial partners involved with Bank on Seattle-King County in addition to several state and national partners, along with nearly 30 community sponsors. Attachment 1 is a complete list of sponsors and partners.

Bank on Seattle-King County key facts:

· Over 300 locations throughout King County where individuals can access services

· Low opening deposit requirement (most financial institutions require $50 or less; no institution requires more than $100)

· No minimum monthly balance

· No or low monthly fee (most checking accounts are free; a few financial institutions charge no more than $6/month)

· Clear explanation of fees and procedures

· Accept Mexican Matricula Consular card as primary ID in lieu of State or U.S. Government issued ID

· Direct deposit

· Online banking

· Encourage and refer customers to financial education

Over the next two years, Bank on Seattle-King County Open seeks to have accounts opened for 10,000 currently unbanked people and have at least 80% of those accounts successfully maintained or upgraded. Along with opening and maintaining accounts, Bank on will provide financial education to many customers and help them achieve their financial goals. 

People can find out more about Bank on Seattle – King County by calling the 2-1-1 Community Information Line or by visiting the website, www.EveryoneIsWelcome.org.  

ANALYSIS

Proposed Motion 2009-0404 names King County government as a non-financial sponsor of Bank on-Seattle and King County. As a non financial sponsor, King County will appear on the Bank on website and in Bank on literature, and when possible, to provide outreach materials to individuals. 
ATTACHMENTS

1.  Bank on Seattle-King County sponsors and partners
2.  Proposed Motion 2009-0404
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