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August 19, 2008
The Honorable Julia Patterson
Chair, King County Council

Room 1200

C O U R T H O U S E
Dear Councilmember Patterson:

I am pleased to transmit to the King County Council a proposed ordinance increasing the fare for taxi cabs licensed by King County from $0.20 per one tenth of a mile to $0.25 per one tenth of a mile.  This fare increase is proposed in consideration of high fuel prices and cost of living increases that have occurred since the last fare increase in 2005.  In addition, the fare increase will match a fare increase approved by the City of Seattle on July 7, 2008. 

The fare increase is proposed to take effect on October 1, 2008, at the same time as the City of Seattle fare increase so rates in Seattle and King County will remain the same for taxi cabs that operate in both jurisdictions, as required by City and County regulations.  More than 60 percent (319) of the 518 taxi cabs licensed by King County also have licenses in the City of Seattle, and these operators would have to choose between operating in King County or the City if the fares are not consistent between the jurisdictions. 
This proposed ordinance would also change wait-time charging, allowing taxi cabs to charge for wait times in 30-second increments ($0.25 per 30 seconds) as opposed to the one-minute increments currently allowed ($0.50 per minute).  While the per-mile charge is increased through this ordinance, the drop fee will remain the same ($2.50).
King County Code 6.64.760 determines how taxicab meter rates are established.  In summary, the following factors may be considered:

· The public need for adequate taxi service at the lowest level of charges consistent with the provision, maintenance, and continuation of such service;
· The rates of other licensees operating in similar areas;
· The effect of such rates upon transportation of passengers by other modes of transportation;
· The licensee’s need for revenue to cover costs (including all operating expenses, depreciation accruals, rents, license fees, depreciation) and make a reasonable profit;
· Consistency of rates with those prescribed by the city of Seattle.
Taxi cab rates were last changed effective April 1, 2005, and the last rate change prior to that was in 1992.  Fuel costs have risen dramatically in the last three years, and the overall cost of living has also increased significantly.  In addition, other operating costs, such as insurance rates (average $6,300 in 2004; $7,300 in 2008), have increased.  

The proposed rate increase has been kept to the minimum amount needed to cover the increase in gasoline prices, other operating costs, and the cost of living, but prevent overburdening the fixed and low-income members of the public who rely on taxicabs.  The .50 cent-per-mile rate increase was added to the distance charge to keep the increase on short trips, typically taken by low-income members (i.e. grocery runs), to a minimum.  Please see Addendum A (enclosed) for comparisons to other jurisdictions and other information. 

Thank you for your attention to this important issue.

Should you have any question, please call Carolyn Ableman, Director, Records and Licensing Services Division, at 206-296-1559.

Sincerely,

Ron Sims

King County Executive

Enclosures
cc:
King County Councilmembers



ATTN:  Ross Baker, Chief of Staff




  Saroja Reddy, Policy Staff Director




  Anne Noris, Clerk of the Council




  Frank Abe, Communications Director

Bob Cowan, Director, Office of Management and Budget
James J. Buck, County Administrative Officer, Department of Executive 
    Services (DES)

Carolyn Ableman, Director, Records and Licensing Services Division, DES
Addendum A – Taxi Cab Rate Increase

The proposed rate increase is in-line with other West coast rates.

	Jurisdiction
	Drop
	Per Mile

	King County/Seattle Proposed
	$2.50
	$2.50

	San Diego
	$2.40
	$2.60

	Spokane
	$2.00
	$2.60

	Los Angeles
	$2.65
	$2.45

	Vancouver, WA
	$2.50
	$2.30

	Tacoma/Pierce Co.
	$2.25
	$2.25

	Portland, OR
	$2.50
	$2.20

	Everett
	$2.50
	$2.10

	Bremerton
	$2.00
	$2.00


Explanation of Rates/Charges:

· Drop Rate:  The initial charge incurred at the beginning of a taxi trip regardless of the length of the trip.  

· Time charge:   The rate charged whenever the taxi is traveling at less than a certain speed (currently 15 mph).  The meter is programmed to shift between the per-mile and time rates at the crossover point.  

· Per-Mile Charge:  The rate charged whenever the taxi is traveling at or above the crossover point.  

The time charge and per-mile crossover point are factored in to ensure the driver’s ability to earn a reasonable income when faced with traffic and other unavoidable delays, and ensure service is available to the public during high peak traffic times.

