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SUBJECT

A MOTION supporting passage of state legislation enabling creation of cultural access funds.
SUMMARY

Proposed Motion 2014-0040 would acknowledge the importance of arts, heritage and science organizations and their impact on the quality of life in the Puget Sound region. The motion would also express the King County Council’s support of state legislation that would enable local governments to create cultural access funds to increase access to cultural experiences for children and adults across the state. 
BACKGROUND

Cultural access funds are publicly funded programs established to expand access to cultural organizations. Several examples of how the funds could be used include supporting reduced or free admissions to arts, heritage and science organizations; creation of new or expanded programming for families and individuals; and funding transportation for public school students to attend or participate in cultural organizations. Cultural access funds have been implemented in several states, including Colorado, Minnesota, Missouri, and Pennsylvania. 

Legislation has been introduced in both houses of the Washington state legislature for the current session. In both Senate Bill 6151 and House Bill 2212 counties or contiguous groups of counties may establish “cultural access authorities” (SB 6151) or “cultural access programs” (HB 2212) to be funded by either sales tax or property tax revenue.  

The table below provides a high-level overview of the two bills.
	
	HB 2212
	SB 6151

	Administration
	Program could be administered through a public agency designated by the legislative authority of a county
	Program would be administered through an authority created by the county legislative authority. 
County may create a cultural access authority: 3 board members nominated by executive and approved by council: one member each appointed by legislative authority of two largest cities in county. Elected officials of county or cities may not be board members.

	Revenue
	Either 1/10th of 1% sales tax or regular property tax levy not to exceed 1/10th  of 1% of the total taxable retail sales and taxable uses
	Either 1/10th of 1% sales tax or regular property tax levy not to exceed 1/10th  of 1% of the total taxable retail sales and taxable uses

	Voter approval
	Legislative authority of a county in its sole discretion may condition the imposition of the tax on the authorization of a majority of the voters in a special election
	Sales or property tax can be imposed by the authority when specifically authorized by a majority of the voters in a special election

	Allocation of funds
	The funds would be allocated to (in order of magnitude):
· Regional cultural organizations with average annual revenues of at least $1.25 million – to be distributed on a formula basis that annually ranks the organizations by combined size of average annual revenues and attendance; attendance would have twice the weight as revenues. 
· Community-based organizations with average revenues less than $1.25 million – to be distributed by a designated public agency after adopting guidelines and criteria and procedures for conducting a competitive process for the award of funds
· Public school cultural access program – the range of benefits would be scaled to coincide with the relative percentage of students participating in the national free or reduced-price school meals program 
· Repayment of any start-up funds and administrative costs
	The funds would be allocated to (in order of magnitude):

· Regional cultural organizations with average annual revenues of at least $1.25 million – to be distributed on a formula basis that annually ranks the organizations by combined size of average annual revenues and attendance; attendance would have twice the weight as revenues. 
· Community-based organizations with average revenues less than $1.25 million – to be distributed by a designated public agency after adopting guidelines and criteria and procedures for conducting a competitive process for the award of funds
· Public school cultural access program – the range of benefits would be scaled to coincide with the relative percentage of students participating in the national free or reduced-price school meals program 

Repayment of any start-up funds and administrative costs


According to 4Culture staff, approximately $40 million to $45 million in new tax revenues would fund the cultural access program. It is anticipated that about $31 million would go to regional organizations with average annual budgets greater than $1.25 million and about $10 million would go to the smaller community-based organizations.
ANALYSIS
The proposed motion would acknowledge the importance of arts, heritage and science organizations and express support of state legislation that would enable local governments to create cultural access funds. The proposed motion does not indicate a preference for HB 2212 or SB 6151. 
The proposed motion is consistent with the King County 2014 State Legislative Agenda (Motion 14015, adopted December 9, 2013), which states:

“Fostering a vibrant arts community is a critical asset for both our residents and visitors. Likewise, increasing the amount of available workforce housing and promoting tourism enrich our community.

· King County supports the Cultural Access Fund and other local tools for the arts…”

ATTACHMENTS:
1. Proposed Motion 2014-0040
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