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SUBJECT
Proposed Ordinance 2011-0274 would approve the City of Tacoma’s (“City”) 2006 Water System Plan (“Plan”). 

SUMMARY

Council approval of water utility comprehensive plans is required by County code as a prerequisite for operating in unincorporated King County, granting right of way construction permits, granting new or renewed franchises, and service boundary annexations.  While the City of Tacoma’s water system largely serves Tacoma and Pierce County, it provides retail service in Federal Way and the Cumberland area near Enumclaw, as well providing wholesale service to communities in south King County.
BACKGROUND

King County Utility Comprehensive Plan Criteria

King County Code Chapter 13.24 requires the Utilities Technical Review Committee ("UTRC") to review and make recommendations to the Executive and County Council on the adequacy of all water system comprehensive plans and related matters, and to determine whether the plan:

· is consistent with local comprehensive plans,
· is consistent with the King County Comprehensive Plan,

· reflects current supply and demand,
· forecasts future supply and demand, 

· provides a capital plan for obtaining, using, storing and conveying water and sewage,
· provides sufficient information to demonstrate the utility district’s ability to provide service consistent with all applicable laws and regulations.

In addition to satisfying the requirement of King County Code Chapter 13.24, the County's approval of a plan also provides the determination for state regulatory agencies that a plan is consistent with the King County Comprehensive Plan and related policies and implementing development regulations.  See RCW 43.20.260.
UTRC ANALYSIS OF THE CITY OF TACOMA’S 2006 WATER SYSTEM PLAN 

The UTRC reviewed the Plan on January 19, 2011.  The UTRC found it to meet the requirements of King County Code chapter 13.24 and recommended its approval.  Highlights of the Plan as reviewed by the UTRC are outlined below: 

Service Area  Within King County, the City provides direct retail service to approximately 3,250 customers in Federal Way, just north of Tacoma (originally part of the King County Water District 106 system), and 94 connections in the Cumberland area that are served by the City’s transmission pipeline from the Green River.  The City provides wholesale supplies to Enumclaw, Black Diamond, Cumberland Co-Op Water, and Water District 111. 

Facilities  The City’s manages a transmission pipeline diverting water from the Green River stored behind the Howard Hanson Dam, and a groundwater wellfield adjacent to the North Fork of the Green River.  These Green River sources can supply approximately 73 million gallons a day (“mgd”).  The City also maintains a second pipeline from the Green River which provides an additional capacity of up to 65 mgd.  The City operates 24 water supply wells in and around Tacoma, which can supply up to 60 mgd on a short-term basis.  The City maintains the 210 million-gallon McMillin Reservoir and another 16 reservoirs, standpipes, and tanks that can store up to 78 mgd.  

Growth  The plan describes growth projections under an expected demand scenario based on historical growth data, as well as an alternative scenario.  Under the expected demand scenario, the system average daily demand is anticipated to increase from 65.46 mgd in 2006 to 88.06 mgd in 2020 and to 94.28 mgd in 2030. System peak 4-day demand is projected to increase from 90.54 mgd in 2006 to 124.21 mgd in 2020 and to 133.07 mgd in 2030. 
System Improvements  The City’s Plan contains a detailed capital improvement plan through 2016.  The total cost is estimated to be approximately $247 million.  The City has identified several funding sources for the proposed improvement projects, including rates, general facility charges, system development charges, grants and loans.  The Plan describes the City’s Water Rate Policy to include principles for capital financing, providing for (1) funding long-term major capital projects through debt, (2) funding 50 percent of all renewal/replacement projects through rate revenues, and (3) thoroughly evaluating costs and benefits for all projects that would significantly affect rates and prices.
SEPA  On December 6, 2006, the City issued a Determination of Non-Significance for the Plan in accordance with the State Environmental Policy Act.  
ATTACHMENTS

1.  Proposed Ordinance 2011-0274, with the attached City of Tacoma’s 2006 Water System Plan (available upon request)
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