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REVISED STAFF REPORT

	Proposed Ordinance 2008-0123 was amended and approved by the Operating Budget, Fiscal Management and Select Issues Committee on March 12, 2008 and forwarded to the Council with a DO PASS recommendation consent.


	SUBJECT


An ORDINANCE designating the Citizen Councilor fund as a Tier 1 fund.
	BACKGROUND


On September 7, 2007 the King County Council by unanimous vote approved Ordinance 15896.  This ordinance created the Citizen Counselor Network (CCN) within the Legislative Branch.  The CCN was created to improve the people’s freedom to be heard by providing an enhanced public arena for effective civic engagement.

Creation of the CCN by the Council was in response to an initiative drive that would have put the creation of this body to a vote of the citizens of King County.  In effect, the Council adopted the initiative before it went to the ballot.
The initiative was sponsored by Dick and James Spady.  As part of the process to create the CCN, the Spadys agreed that one County staff would be needed to fulfill the new duties that would be imposed on the County Auditor.  The estimated cost of this staff person was $130,000 per year.  The Spadys agreed to donate funds sufficient to cover these costs for two years.
Ordinance 15896 also created a fund within the County’s budget and accounting system in order to track the revenues and expenditures of the CCN, including the costs associated with the one staff position.  

	ANALYSIS


While Ordinance 15896 created the Citizen Councilor Revolving fund, that ordinance did not address the issue of investment of the fund’s cash.  Under King County Code, all County funds are designated as tier 1 or tier 2 funds.  Tier 1 funds are those that are to be invested for its their own benefit.  In other words, any interest earned by investing the idle cash in the fund accrues to the fund and can then be appropriated and used for the fund’s purposes.  The idle cash in tier 2 funds is invested but the interest earned is credited to the Current Expense Fund.
It was the stated wish of the initiative sponsors that all of the costs of the CCN would come from donations.  It was also their wish that any interest earned on these donated funds be dedicated to the CCN program.  This was included in the original initiative language but inadvertently was omitted from the adopted ordinance.

This ordinance will correct the oversight of the original ordinance by adding the Citizen Councilor Network fund to the list of tier 1 funds in KCC 4.08.015.  The ordinance also includes technical corrections to the code section by adding fund numbers for the Rainy Day Reserve fund and the Children and Families Services fund.  Fund numbers were unavailable at the time these two funds were created.
Technical amendment A1 will correct the King County Code section number on line 10.

	REASONABLENESS


Adoption of this proposed substitute ordinance will amend KCC 4.08.015 by including the Citizen Councilor Network fund in the tier 1 funds list.  It honors the original intent of the initiative sponsors and, as such, would be a prudent policy and business decision.
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