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SUBJECT

An ordinance authorizing the county executive to enter into an interlocal agreement with Seattle Community College District 6 to provide small contractor and supplier certification services.
BACKGROUND
King County certifies small businesses as small contractors and suppliers (SCS) for participation in its Contracting Opportunities Program. King County entered into agreements in 2011 with the Port of Seattle (Ordinance 17050) and 2012 with Sound Transit (Ordinance 17314) creating a regional collaboration model for SCS certification in King County. The regional collaboration model uses common application forms and common certification standards as well as providing a common online directory of certified SCS firms.  The proposed ordinance would allow the Executive to enter into an interlocal agreement (ILA) to establish a similar partnership with Seattle Community College (SCC) District 6 for SCS certification services provided by King County.
ANALYSIS
Partnering with other public agencies for SCS certification using common application forms and common certification standards makes it easier for small contractors and suppliers to work with public agencies.  Having a common online directory of certified SCS firms makes it easier for prime contractors to identify qualified small businesses.  Proposed Ordinance 2014-0085 would support King County’s strategic plan goals of promoting regional economic development through partnerships with regional organizations, other jurisdictions and the private sector; and encouraging creating contracting opportunities for small and disadvantaged businesses.
This agreement would also allow King County, the Port of Seattle, and Sound Transit to share the costs of certifying SCS with SCC District 6, allowing King County to recover an increased portion of SCS certification costs.  SCC District 6 would pay a proportionate share of the fixed amount of King County’s costs for annual maintenance and operation of the SCS database and directory, and an equal share of the fixed certification fee for each SCS certification application King County reviews, up to $1,500 per year.  Expanding King County’s regional SCS partnership by entering into this agreement would allow King County to recover three quarters of its annual SCS certification costs, up from the two-thirds cost recovery King County achieved in 2013.
This proposed ILA is substantially similar to the ILAs King County entered into with the Port of Seattle and Sound Transit.  One significant change is that it modifies the financial condition for SCS eligibility.  Eligibility under this agreement would be set at (1) fifty percent of the Federal Small Business Administration small business size standards using the North American Industrial Classification System; (2) Each owner’s personal net worth less than $1.32 million; and (3) The business owners’ agreement to participate in a minimum of 15 hours of business development training within 12 months of certification approval.  At the time of their adoption, the agreements with the Port of Seattle and Sound Transit defined condition (2) as “each owner’s personal net worth less than $750,000.” According to Business Development and Contract Compliance Division staff, the personal net worth threshold in condition (2) was adjusted effective January 1, 2014 to account for the effects of inflation.  The prior adjustment was made in 1989.  Similar amendments have been made to the agreements with the Port of Seattle and Sound Transit, so all three interlocal agreements would be consistent.
AMENDMENT
Amendment 1 makes changes to the ILA at the recommendation of legal counsel to clarify and conform with the terms of the agreement, as described in the fiscal note. Staff from SCC District 6 and the Executive concur with these changes.
ATTACHMENTS
1. Proposed Ordinance 2014-0085, with attachments
2. Amendment 1, including Attachment A, Interlocal Agreement, revised April 24, 2014 
3. Transmittal letter, dated February 5, 2014
4. Fiscal note
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