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SUBJECT
Proposed Motion 2010-0522 identifies the project and funding allocation required for the use of funds provided by federal Title III of the Secure Rural Schools Act of 2000 for the federal fiscal year 2011. 

SUMMARY

Receipt of federal funds under Title I, II and III of the Secure Rural Schools Act (“SRS Act”) requires adoption of legislation establishing King County’s intent for the expenditure of these funds.

Proposed Motion 2010-0522 establishes King County’s intent to expend $43,040 in SRS Title III funds for the “Firewise” fire prevention programs in rural communities.

BACKGROUND

The Federal Government historically awarded 25 percent of the revenues derived from timber sales on national forest lands to the counties in which the lands are located. Since national forest lands are not subject to local taxes, the federal government shared these revenues with counties to provide funding for public schools, roads and other programs related to federal lands.  In the early 1990s, timber sales declined and as a result, county revenue shares declined. 

In 2000, Congress passed the Secure Rural Schools Act.
  Under this law, eligible counties were able to choose between receiving the traditional 25% of timber revenues derived from national forest lands within the county, or the average of the three highest payments made by the federal government between 1986 and 1999.  In 2001, King County selected the latter option, basing the funding level on revenues received between 1989 and 1991, or approximately $2.1 million.  Under the provisions of the SRS Act, the County must dedicate 85% of the funds to Title I for roads and schools projects, 8% to Title II for natural resources special projects on federal lands and 7% to Title III for County-related business on federal lands. 

Annual funds are available to counties for Title I, II and III projects until the authority terminates on September 30, 2012.  Funds not obligated by September 30, 2013 must be returned to the Treasury.  For 2011, the County’s Title III allotment is expected to total $23,040.  The Water and Lands Resources Division, which has historically managed Title III funds, has an additional $20,000 in Title III fund balance remaining from the 2010 Adopted Budget. As a result, the proposed 2011 budget for Title III funds is is $43,040.
ANALYSIS

This Proposed Motion aligns with the Executive’s proposed 2011 budget which would use the $43,040 of Title III funds to continue the the Firewise Forests Initiative in the Water and Land Resources Division’s Forestry Program.  The Firewise Forests Initiative assists rural communities to develop Community Wildfire Protection Plans, and to promote the use of practices that reduce the risk of wildfire.
The Firewise Forests Initiative is a project consistent with the authorized uses of Title III funds under the SRS Act.  The County has historically funded the Firewise Forests Initiative in previous years with SRS funds.

Title III requires a 45-day comment period and any proposed changes to the proposed use of the Title III funds would require a new 45 day advertisement.  An advertised public comment period is being held on the County’s proposed use of Title III funds and will conclude on November 22, 2009, concurrent with the passage of the 2011 Adopted Budget.  
REASONABLENESS

Approval of the proposed distribution of federal SRS Act funds appears to be a reasonable fiscal and policy decision.

OPTIONS
Option 1: Approve as proposed and receive federal funds to support the Firewise Forests Initiative.

Option 2: Reject as proposed and do not receive federal funds to support the Firewise Forest Initiative.  Readvertise for 45 days and amend the 2011 Adopted Budget at a later date to reflect the policy change identifying the program the Council would prefer to support in 2011 using Title III funds.  Only programs related to federal forestry lands could be considered for Title III funds.

During the first week of the budget reconciliation process, the Council selected Option 1, to approve Motion 2010-0522 as proposed.

ATTACHMENTS

1. Proposed Motion 2010-0522 

2. Executive transmittal letter dated September 13, 2010
3. Notice of public hearing

INVITED

1. Dwight Dively, Director, Office of Management and Budget



� The SRS Act had been set to expire at the end of federal fiscal year 2006.  King County (via Motion 12313) and other stakeholders called for renewal of the SRS Act.  Congress responded by identifying one-time funding to continue the program through 2007.  In October 2008 the SRS Act was reauthorized as part Emergency Economic Stabilization Act of 2008, Public Law 110-343 for 2009 through 2011.  
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