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Note: The legislation associated with this staff report was not transmitted in time to meet the Clerk’s cutoff for First Reading and Referral of Legislation at the Monday, October 29, 2018 Council meeting; it is anticipated that the legislation will be introduced on Monday, November 5, 2018.  In light of the budget process calendar, this item is being briefed for the Council’s convenience at the Tuesday briefing of measures for budget implementation, in anticipation of introduction.

SUBJECT

Proposed Ordinance 2018-0537 would authorize the establishment of the Wastewater Treatment Division (WTD) Internally Financed Project Fund and the Water and Land Resources (WLRD) Shared Services Fund. 

SUMMARY

The Executive’s Proposed Budget includes a new WTD Internally-Financed Projects Fund to disburse and track payments for capital projects that have a non-bond funding source, wastewater operating revenues for non-bond capital projects and any other dedicated capital revenue sources are to be deposited in the fund.  The WLRD Shared Services Fund is also proposed, to collect revenue from internal transfers, federal or state grants and agreements, and other restricted funding sources and to disburse the funds for the Shared Services section of WLRD.

Proposed Ordinance 2018-0537 would establish these two funds as first tier funds in the King County Code. 

BACKGROUND 

The Proposed 2019-2020 Budget includes two funds associated with the budget of the Department of Natural Resources and Parks (DNRP).  These include the Wastewater Treatment Division’s (WTD) Internally-Financed Projects Fund, which is newly-established with this 2019-2020 Proposed Budget, and the Water and Lands Resources Division’s (WLRD) Shared Services Fund.

KCC 4A.200.020 requires creation of such funds by Ordinance.

Wastewater Treatment Division Internally-Financed Projects Fund
In 2016, the Council approved Ordinance 18363, authorizing the sale of biomethane generated at the County’s South Wastewater Treatment Plant, together with related environmental credits.  The legislation authorized the Executive to contract with IGI/BP for the purchase of the biomethane and environmental credits. 

The use of revenues generated from these sales was specified:

The revenue from the biomethane and environmental attributes shall be used to further the goals outlined in the 2015 Strategic Climate Action Plan in relation to the operations and capital improvement program of the wastewater treatment division, with the direct result of offsetting carbon emissions in excess of the reduction benefit that would come through direct wastewater treatment division ownership of the environmental attributes.  

The Executive-Recommended 2019-2020 Budget includes a Fund 3612:  Internally Financed Projects.  The fund includes two proposed projects: 

· West Point Biogas Optimization ($660,079 in expenditures):  Feasibility Assessment for adding a third engine to the cogeneration facility at West Point, to convert additional residual biomethane to electricity and heat.  
· Brightwater Membrane Bioreactor LEAP Upgrade ($2,399,135 in expenditures):  Replace existing membrane cassettes and retrofit existing valves and piping to accommodate the LEAP membrane bioreactor system, which is considered to be an energy-efficient system.  

Revenues to support these projects are from the sale of biomethane and related environmental credits.  

Proposed Ordinance 2018-0537 provides for the creation of the Water Quality Internally Financed Projects fund, and names it as a first tier enterprise capital fund.  The DNRP Director is named as the fund manager.  The fund will disburse and track payments for capital projects that have a non-bond funding source; wastewater operating revenues for non-bond capital projects and any other dedicated capital revenue sources are to be deposited in the fund.   

Water and Lands Resources Division Shared Services Fund
The WLRD Shared Services Fund 1210 accounts for the Division’s administrative services including the Director’s Office, Finance and Administration and other office support.  Additionally, direct service programs, including the Environmental Lab, Science and Technical Services, Water Resources Inventory Areas and Local Hazardous Waste are accounted for in this fund.  The Environmental Lab provides chemical and biological testing and data management in support of water quality requirements for the Wastewater Treatment and Solid Waste divisions. The Water Resources Inventory Areas (WRIAs) support multijurisdictional salmon recovery plans.  The Local Hazardous Waste Program receives funding from a number of county agencies and cities, and provides services in support of hazardous waste management and control.  

Proposed Ordinance 2018-0537 creates the Shared Services Fund, and provides that it is a first tier special revenue fund. The DNRP Director is named as the fund manager.  The fund is to be used to collect revenue from internal transfers, federal or state grants and agreements, and other restricted funding sources. Moneys may only be used for specified purposes, including assistance in setting and implementing priorities for WLRD, sample collection, monitoring, analysis, technical assistance and education, lab services, administration of WLRD, and similar services.  

ANALYSIS

Proposed Ordinance 2018-0537 provides Council authorization for the WTD Internally Financed Projects Fund and the WLRD Shared Services Fund, consistent with the requirements of KCC 4A.200.020.  The creation of these funds, according to the Executive, will help to transparently account for revenues and expenditures from specified sources, for intended purposes. 

AMENDMENTS

Staff is discussing a possible amendment with legal counsel that would specify that revenue from the sale of biomethane and Renewable Information Numbers will be deposited in the Wastewater Treatment Division Internally Financed Projects Fund.

ATTACHMENTS

1. Proposed Ordinance 2018-0537

INVITED

1. Dwight Dively, Director, Office of Performance, Strategy and Budget
2. Christie True, Director, Department of Natural Resources and Parks
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